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NO ‘‘OIL WAR’’. In a recent radio address, Austrian Chan- DR. SCHAERF'S INAUGURAL ADDRESS. In a statement 


-ellor Julius Raab discussed the ‘‘Vienna Memorandum’’ and 
the tasks of the Austrian Petroleum Administration. Comment- 
ing on recent domestic and foreign newspaper reports to the 
effect that the oil industry was to be denationalized and that 
an ‘‘oil war’’ had broken out between Austria and the Anglo- 
American oil companies, he said that reports of this kind 
were likely to cause confusion and to shake confidence ina 
consolidated Austrian economic policy. The Chancellor ex- 
plained that the ‘‘Vienna Memorandum’’ is a commitment made 
by members of the Austrian Government, approved by the 
Federal Government as a whole and duly noted by Parliament. 
It provides for Austria to take certain measures within 21 
months from the date on which the Austrian State Treaty went 
into effect, i.e. no later than April 27, 1957. 


(Continued on page 4) 
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SECRETARY DULLES CONGRATULATES AUSTRIA. On the 
yecasion of the second anniversary of the signing of the Aus- 
trian State Treaty, Llewellyn Thompson, United States Am- 
bassador to Austria, acting in behalf of Secretary of State 
Dulles, sent a congratulatory message to Austrian Minister of 
Foreign Affairs Leopold Figl in which he noted that the Aus- 
trian Republic has made ‘‘an important and permanent con- 
tribution to the cause of peace and justice’’ in the two years 
of its full independence. 


FAVORABLE TREND OF NATIONAL BUDGET. The final 
picture of the Federal budget for 1956 was much more favor- 
able than originally expected. The final deficit, instead of 
reaching the estimated 2,173 million schillings, amounted to 
only 725 million. The latter figure was due to expenditures 
connected with the establishment of the Federal Army and 
with additional subsidies, as in the case of milk. 

A very noteworthy aspect of the budget situation is the 
fact that in spite of a pronounced increase in the Govern- 
ment’s financial responsibilities brought about by the lawon 
Salaries and in spite of the heavy obligations imposed on the 
country by the State Treaty, the total deficit was 283 million 
Schillings lower than in 1955, a development which can be 
attributed to reductions in special expenditures. The structure 
of the Federal budget again showed a shift away from invest- 
ment activity toward the direction of expenditures for con- 
Sumption. Nevertheless, the investment budget for 1956 still 
amounted to the very considerable figure of 5.1 billion 
Schillings. 






(Continued on page 2) 








made on the occasion of his taking the oath of office before a 
joint session of Parliament, Austria’s new president declared: 

‘‘In free, direct and democratic elections, in which the 
citizens of Austria exercised theirsovereignright, I have been 
elected President of the Republic, the highest office in the 
land. 

‘‘I am filled with deep emotion in this moment of swearing 
fealty to the Constitution in this House with which I have 
been intimately connected for nearly forty years. Forme it 
is the climax of a life which, to the best of my ability, has 
been dedicated from the days of my youth to our country and 
our people. I am well aware that henceforth the responsibility 
which I shall bear is a much higher one. The task is not only 
one of justifying the confidence of the millions of persons to 
whom I owe my election as Head of the State but also of 
winning the confidence of all Austrians through service. 

“1 rejoice that the situation prevailing in our country 
with respect to the question of Church and State is no longer 
that of an earlier day. | shall make every effort to ensure 
that a settlement of the relations between the State and the 
Roman Catholic Church is reached in this favorable atmo- 
sphere, without a reawakening of the emotionalism of the 
earlier period... 

“Tt is my firm resolve always to be guided in my future 
work by the concept of the State as an entity whose strength 
and continued existence can be guaranteed only by the un 
shakable union of ali parties concerned. I pledge my alle 
giance to the joint labors of all the citizens who were inter 


(Continued on page 3) 


REFUGEES FORM 2.1 PER CENT OF AUSTRIAN POPULA- 
TION. According to the results of the last census, 2.1 per 
cent of Austria’s population of 6,933,905 is made up of re- 
fugees, a percentage which is probably not exceeded in any 
other country in the world except the Federal Republic of 
Germany. Every month additional thousands of persons cross 
the Austrian border from Yugoslavia. Approximately 34,000 
recent Hungarian refugees and 112,000 refugees from the ear- 
lier period are living in the country, mainly in camps. 

This alarming information was presented by the Austrian 
Minister of the Interior, Oskar Helmer, at an international re- 
fugee conference which met at Geneva under the chairman- 
ship of Dr. Edgar H.S. Chandler, Head of the World Council 
of Churches, and attended by 200 delegates from 55 interna- 


tional aid organizations. (Continued on following page) 
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Interior Minister Helmer recalled the flow of refugees in 
the years 1945 and 1946 and said that the absorption of Ger- 
man-speaking expellees had proved to be advantageous to the 
Austrian economy. He said that the assimilation of refugees 
speaking other languages was a considerably more difficult 
problem which made foreign assistance necessary. In the 
years since the end of the war, the United Nations High Con- 
missioner for Refugees, the ICEM, the numerous voluntary 
aid organizations and, above all, the Red Cross societies 
have made superhuman efforts to aid Austria. The figures as 
of May 15, 1957, show that in fewer than seven months a total 
of 134,348 refugees from Hungary have been transferred to 
other countries. Since October 28, 1956, a total of 174,188 
Hungarians have fled to Austria. 

Minister Helmer declared that Austria would do every- 
thing possible to ease the stay of the Hungarian refugees. He 
said only a few of the refugees had expressed a desire to re- 
main in the country and that Austria therefore considered it a 
duty to draw the attention of the Great Powers of the world to 
their duties in this matter. He expressed the opinion that the 
absorption of a few tens of thousands of refugees who wished 
to emigrate overseas could hardly involve serious difficulties 
for the United Stetes, Canada and Australia. Minister Helmer 
warned the people of the free nations, for whom the advant- 
ages of democracy had long since become an accepted part of 
every-day life, that they should bear in mind that the fate of 
Hungary could befall any other nation of the world unless 
vigilance was maintained everywhere. 


CLOSING OF REFUGEE CAMPS. Following consultation 
with Dr. Lindt, United Nations High Commissioner for Re 
fugee Affairs, the Austrian Minister of the Interior has an- 
nounced that the arrangements made by the Yugoslav Govern- 
ment with the proper emigration authorities for transporting 
Hungarian refugees out of Yugoslavia will not necessitate 
the temporary accommodation of the refugees by Austria. 

The Minister reported further that as aresult of thesteady 
departure of Hungarian refugees from Austria, it was possible 
to shut down six refugee camps during May. The closing of 
other camps is scheduled during June. 


AUSTRIA'’S REFUGEE PROGRAM GETS MORE U.S. BACK- 
ING. A first instalment of 5 million dollars (the total to be 
10 million) of a grant to aid Hungarian refugees in Austria, 
was handed to an Austrian representative by the U.S. Charge 
d’Affaires in Vienna recently. This was an additional con 
tribution over and above the 48 million dollars already dis- 
bursed for this purpose by the United States, the bigger share 
of which had also been spent in Austria. 


AUSTRIA RENEWS PROTEST AGAINST ‘‘FLAGRANT BOR- 
DER VIOLATIONS'’ BY HUNGARIAN BORDER POLICE. 
Austria has dispatched another stiff note to Budapest, pro- 
testing against ‘‘repeated and flagrant border violations.’’ In 
their relentless pursuit of refugees, Hungarian border police 
have infringed upon Austrian territorial rights on several oc- 
casions in past weeks. 


THE FEDERAL DEBT. According to the Federal Accounting 
Office, Austria’s actual debtor obligations as of Decembe; 
31, 1956, amounted to 13.03 billion schillings, which was ap. 
proximately 282 million schillings higher than the figure for 
December 31, 1955. The net charges encumbering the Federa) 
Budget for 1956 for interest and amortization of this debt o 
mounted to 659 million schillings. 


AUSTRIAN NATIONAL PRODUCT RISES 39 PER CENT In 
FIVE YEARS. According to a report compiled by the United 
Nations, the total production of goods and services rose by 
3-5 per cent annually in several countries during the period 
1950-55. The total increases for the five-year period were as 
follows: 
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The National Budget (Continued from page 1) 


The total expenditures of the Federal Government amoun- 
ted to 31 billion schillings in 1956. This figure was 2.1 
billion schillings, or 7 per cent, higher than in 1955. 

Federal funds for investment in 1956 were curtailed 
primarily in areas where investment had been very heavy in 
1955, so that a number of projects had to be deferred. In 
spite of reductions, the respectable sum of 1.2 billion schil- 
lings was available for the housing construction fund. 

Total income of the Federal Government in 1956 was 
30.27 billion schillings, thereby exceeding the 1955 figure by 
2.38 billion schillings or 9 per cent. The principal source of 
additional income was higher tax receipts, with the tax 
structure showing a shift from indirect to direct taxes. 

The estimated budget for 1957 provides for income of 
30.95 billion schillings: this is 680 million schillings, or 2 
per cent, more than was actually collected in 1956. Since 4 
net increase of 1.46 billion schillings, or 10 per cent, is 
expected in receipts from taxes and duties, all other sources 
of income appear to have been estimated very conservatively 


(The principal sources of budget reserves derive from other B , 


revenues, the proceeds of departments and income of Govern 
ment enterprises and monopolies.) 


POWER LOAN SUBSCRIBED. According to final reports, sub- 
scriptions to the 1957 power loan represent a total value of 
321,072,500 schillings. (26 schillings to the dollar.) This 
means that the loan, which was floated in a nominal amount 
of 300 million schillings, has been oversubscribed. 
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Inaugural Address (Continued from page 1) 


‘der B@ octed in the reconstruction of the country and who led us 
chaos to order and from bitter proverty to gradually 
increasing prosperity. I pay allegiance to the mutual respect 
for rights and protection of rights shown by the Federal 
‘® B Government and the Laender in their relations with one 
another. The harmony between the Austrian Laender is hased 
yn this peaceful interrelationship. 

‘| pay allegiance to the principle of the friendship of 


ap- frorr 


T IN 


this country with all other countries which are interested in 

friendship, to the principle of neutrality which we have 
voluntarily enacted into law and which is intended to keep 
4S Bf us out of international contentions without excluding us from 
the sphere of civilization to which we have always belonged. 
| shall always be prepared to raise my voice in behalf of 
oeace-loving Austria when indicated in theinterests of world 
peace and to combat the mortal dangers confronting mankind 
in this nuclear age...In our love for Austria we should, and 
we shall, find a common purpose.”’ 


A STATEMENT ON AUSTRIA’S DEFENSE FORCE. Secre- 
tary of State for Defense Stephani spoke recently on timely 
westions of national defense. The parade of the Federal Ar- 

n the occasion of the recent presidential inauguration 
howed that it is no longer possible to speak of a military va- 
uum in Austria, the Secretary stressed. He said that respon- 

military authorities had recently completed their studies 

ning a concept of national defense. He supplied the in 
formation that the Federal Army now numbers about 1,000 of- 
ficers, 6,300 non-commissioned officers and soldiers from 
the former Gendarmerie and 20,800 conscripts from the class 
f 1% 7. The training of a capable officer cadre is essential 
as the class of 1938 will number 37,000 and the class of 1939 
50,000 conscripts. The Secretary also announced that Defense 
Minister Graf and himself had accepted invitations from the 
Defense Ministers of France and Sweden to visit military in- 
stallations and schools in those countries. 


RISE IN EMPLOYMENT FIGURE IS SLIGHT; WAGES, PRI- 
CES STABLE. The increase in new man power during the 
© (! & first two months of 1957 was slight. (The increase in produc- 

by approximately 5 per cent as compared with January 
ind February 1956 was the result of an increase in productiv- 

Generally speaking, prices and wages remained stable, 
4 Situation which is attributable both to labor-management ac- 
vities and to the fall in raw-material prices on the world 
market. The prices of wheat, vegetable oils, fats and various 
‘tals decreased, some of these products now costing less 
other } than they did one year ago. 


SHARP INCREASE IN POWER EXPORTS. Austrian electric- 

Dower exports during the first four months of 1957 were prac- 

-yb-  Ucally double those of the same period of 1956. A total of 

ies if 373 million KWH was exported from January to April 1957, as 

This pared with 199 million KWH in the first four months of 

1956. On the other hand, the increase in power imports was 

very slight, amounting to only 259 million KWH, as against 
229 million for the comparable period of 1956. 
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Units of the New Austrian Army March I ast the P arliament 
on Inauguration Day. 





Last year, Austria exported 1.65 billion KWH, or 18 per 
cent of its entire power production, thereby becoming the ma- 
jor power exporter of Europe. 


TWELVE POWER PLANTS BUILT IN NINE YEARS. Aus- 
trian power production has increased by leaps and bounds in 
recent years. From August 1947 to the end of 1956, the State 
Electricity 
with a 


Authority completed ten river-fed power plants 
total capacity of 1,622 KWH and two storage power 
plants with an annual capacity of 615 million KWH. Pumping 
stations account for 200 million KWH. 

Power consumption has more than doubled between 1948 
(4,527 KWH) and 1956 (10,504 KWH). The marked rise in con- 
sumption before 1951 was due to the favorable economic situ. 
ation and the heavy demands imposed by recovery. Although 
the growth figures for 1954 and 1955 are hardly likely to be 
matched during the years to come, it may nevertheless be as- 
sumed that, economic development remaining normal, the an- 
nual rate of increase will hardly be much less than 10 per- 
cent. Only by such a high rate of expansion will Austria be 
able to make up for the pronounced advantage enjoyed by oth- 
er European nations with respect to electrification. (In 1954, 
the per capita power consumption of the Austrian population 
was 1,235 KWH, that of Switzerland 2,650 KWH, that of Swe- 
den 3,300 KWH and that of Norway as much as 6,400KWH). 

With the approximately 1.7 billion schillings invested in 
1956, a total of 7.8 billion schillings has been made avail- 
able to the State Electricity Authority for expansion of power 
facilities since its establishment in 1947. Of this amount, 
domestic funds account for about 24 per cent and foreign 
funds 76 per cent. Under the plan for total investments in the 
amount of 6.3 billion schillings would be covered as follows: 
3 billion from domestic funds and 3.3 billion from foreign 
funds. The financing of the power plant projects is certainly 
one of the most important tasks of the Austrian economy since 
a bottleneck in the supply of electric power would hinder tech- 
nological and industrial progress and would have a harmful 
effect on the favorable business and employment conditions 
which have prevailed until now. 
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No “Oil War'’ (Continued from page 1) 


Under the provisions of the State Treaty, the former Ger- 
man assets located in what were previously the Western zones 
of occupation were turned over to Austria without compensa- 
tion, unlike those in the Soviet zone of occupation, which 
were transferred in return for a settlement in terms of dollar 
payments and shipments of oil. The transfer of the western- 
zone assets was also made without taking into account rights 
and interests of Allied Powers or of other member states of 
the United Nations in respect of such assets. The purpose of 
the ‘‘Vienna Memorandum’’ is to guarantee these rights in ac- 
cordance with the principles of international law. 


The Nationalization Law 


In order to enable the Nationalization Law to come into 
effect at all, the Austrian Government had, before the law 
hecame effective in 1946, made a declaration to all the occu- 
pation powers present in Austria at the time, that the law 
»f United 
Nations subjects until compensation consonant with interna- 


would not be implemented in respect of holdings 
tional law had been granted to the original owners for their 
nationalization has for all practical purposes 
never become operative with respect to the Shell Floridsdorf 
Petroleum Plant, the Vacuum Oil Company and the Crude Oil 
Extraction Company. Investments have been carried out with 


shares. Thus, 


funds made available by the former owners of these compa- 
nies, i.e. the Anglo-American Socony Shell group. 

Chancellor Raab said that Austria’s action in connection 
with these meant that clear legal formulation 


was being given to a situation which had in fact existed all 


plants simply 
along and which had been recognized by the Austrian Govern- 
ment. He added that this action would require the approval of 
Parliament. 


Plans of the Petroleum Administration 


In spite of the legal recognition of the rights of the inter- 
national oil company, the Austrian Petroleum Administration 
will continue to be the principal factor in the country’s oil 
production. The prospecting rights which will be held by the 
Administration in its capacity as a purely Austrian company 
include the valuable Lower Austrian Matzen and Zistersdorf 
areas in their entirety. 

The Administration plans to replace the former German 
and now Austrian refineries with a large modern refinery. It 
is also planned that Austria will fulfil her commitments under 
the Vienna Agreement by affording western oil companies an 
opportunity to collaborate with the Petroleum Administration 
either on the basis of technical agreements or onan employer- 
employee relationship. It is well known that the development 
of new oil fields is a very expensive matter and involves a 
considerable element of risk. Collaboration with international 
oil companies, which have a wealth of experience in matters 
of oil development, will greatly facilitate the discovery of 
new and productive wells. The Chancellor pointed out that 
such a program would of course involve sharing profits with 
those oil companies. 
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The Chancellor stated further that it had never been the 
intention of the Federal Government to allow the formation of 
monopolies in the oil field, regardless of whether they wer. 
monopolies of foreign grouos or of a State-controlled body 
He said that Austria would carry out her remaining oblige. 
tions under the ‘‘Vienna Memorandum’’ without curtailing dp. 
mestic production and that it would do so not in the spirit of 
carrying out a cumbersome obligation but on the assumptiop 
that it was performing an act of economic policy which wou}; 
lead to the more rapid development of Austria’s oil resources 


Obligations under the State Treaty 


The Chancellor pointed out that the State Treaty had im 
posed considerable financial burdens on Austria. Payment fo 
the former USIA plants amounted to 3.9 billion schillings 
(one dollar equals 26 schillings — Fd.), that for the oil plants 
4 billion and payments to victinis of political persecution now 
residing abroad 550 million. An additional outlay was ip- 
volved of 2.5-3 billion schillings for compensation claims ir 
connection with damage resulting from the occupation, claims 
on Austrian property which had been removed and debts in- 
curred by former USIA enterprises. These charges amount to a 
total of 11-11.5 billion schillings. That is to say, the burdens 
imposed on Austria by the State Treaty will represent an an- 
nual cost of 2.5 billion schillings for the next five years. The 
Chancellor said that the Federal Army would cost 2.5 billion 
schillings annually, which meant that Austria had to reckon 
with additional costs of 4.5 to 5 billion schillings during the 
next five years. 

Chancellor Raab declared that once Austria had fulfilled 
its obligations under the Vienna Memorandum, the Austrian 
oil industry would be on a firmer footing than ever before. Hé 
emphasized that no ‘‘oil war’’ was being waged and that ther 
were no far-reaching disagreements on the subject of the “le- 
morandum. He said that settlements would be made on tt! 
sis of agreements between the states and companies 
cerned and the competent Austrian authorities, and empohe 
sized that without a viable Austrian oil industry under th 
direction of the Austrian State, no satisfactory settlement 
could be arrived at under the ‘‘Vienna Memorandum.’’ 


ONE-THIRD OF AUSTRIA’S OUTPUT EXPORTED. The iv 
petus given the Austrian economy by unusually early onset 
of the seasonal upswing in business has continued to exer! 
its effect. Accordingly, the average rate of increase in the 
social product during the first quarter of 1957 was higher 
than for the year 1956. A noteworthy fact is that, in contras' 
to the situation last year, labor productivity in industrial er 
terprises showed an increase. 

Industrial production in January and February 1957 was 5 
per cent higher, on the average, than in the corresponding 
months of 1956. Production in March and April 1957 was als 
higher than in the same months last year. 

During the first two months of the present year, over one 
third of the country’s industrial prmduction had been shipp@ 
abroad, as compared with 28 per cent for the same months 
1956. 
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VIENNA PROPOSED AS HEADQUARTERS FOR WESTERN 
EUROPEAN UNION AGENCIES. The Consultative Assembly 
of the Western European Union met on May 9 for the final 
meeting of its present session. One of the subjects discussed 
was the British plan to combine all such Pan-European 
organizations into a single parent association. Mr. F.M. 
Benett, a delegate of the British Conservative party proposed 
that Vienna should be made the headquarters of a European 
assembly. 









AUSTRIA TO REDUCE INCOME TAX AS OF JANUARY I], 
1958. Minister of Finance Kamitz announced recently that a 
new reduction in income tax would go into effect as of Janu 
ary 1, 1958. 

The planned reduction will result in a loss of approxima- 
tely 800 million schillings in income tax receipts (one dollar 
equals approximately 26 schillings — Ed.). The Minister 
pointed out further that tax reductions effected since 1953 re- 
present a value of some four billion schillings. 












PROGRESSIVE MECHANIZATION OF AGRICULTURE. From 
1954 to 1956, the number of new farm tractors in use practi- 
cally doubled. The figure rose from 8,924 in 1954 to 13,978 
in 1955 and 16,292 in 1956. This means that the number of 
mechanized tractors being used in agriculture as of May 31, 
1957, was approximately 76,000 (as compared with 1,074 in 
1989 and 720 in 1950). Last year there were 4,000 combines 
and about 46,000 motorized harvesters in Austria. (The other 
side to this heavy mechanization story, however, is a decline 
in the number of farm workers. As late as 1938, the number of 
these workers was still 285,000 but at the present time it is 
only about 160,000.) 















MARCH FOREIGN TRADE BALANCE REVEALS CONTIN- 
UING DROP IN IMPORT SURPLUS. A recent report on 
Austria’s foreign trade for March discloses a continuing 
trend toward a decrease of the current surplus of imports 
over exports. The 285-million-schilling surplus registered 
in February was reduced by 165 million (26 schillings to the 
dollar - Ed.). 

As against March 1955, the import surplus was higher 
by approximately 47 million schillings and, for the first 
‘— warter of this year, the debit balance totalled 1,418 million 
Schillings, i.e. 551 million or 64 per cent above the level for 
the same quarter of 1956. 

The value of March imports totalled 2,581 million schil- 
lings, a record for the post war years. This is an increase of 
17 per cent over the previous month and 19 per cent over 
March, 1956. The most important increases were accounted 
for by imports of finished goods, particularly machinery and 
vehicles. Automobile imports alone climbed from a value of 
90.1 million schillings in February to 160 million in March. 
Chemical products and yarns led the field for increases in 
semi-finished goods imports. 

Exports likewise represented a postwar record, totalling 
2,296-million-schillings’ worth, or 343 million over the 
February figure and 362 million over March of last year. 
Semi-finished goods - mainly increases in shipments of iron 
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and steel - paper and cardboard, raw materials - chiefly 
lumber and cellulose - all contributed to the increased total, 
as did finished goods such as mining industrial and electrical 
machinery and track vehicles. 

As regards countries of origin, imports from the German 
Federal Republic rose by 161 million schillings over February, 
from Italy by 45 million, from Great Britain by 30 million, 
while imports from the U.S. decreased hy 87 million, from 
Switzerland by 14 million and from the Soviet Union by 25 
million schillings. 

Exports to most of Austria’s trade partners increased, 
the list being headed by Italy (76 million schillings) and the 
German Federal Republic (74 million), followed hy Switzer 
land and the United States. 

The quantitative index, based on 1937 prices, has risen 
from 191 points in February to 219 in March for imports; 
exports increased from 262 to 289 points over the same 
period. 


INVESTMENT WITH OEEC COUNTERPART FUNDS. Ac- 
cording to an official announcement, Chancellor Julius Raab 
has reported to the Cabinet on the schilling investment prog- 
ram from counterpart funds for the year 1957-58. In order to 
enable this program to get under way as soon as possible, 
the Cabinet decided to request the United States Government 
to release one billion schillings of the counterpart funds. (26 
schillings to the dollar.) 


SUBSTANTIAL INCREASE IN MACHINERY EXPORTS. The 
proportion of exports in the overall sales of the Austrian 
machinery and iron and steel construction industries reached 
the record figure of 36 per cent in February and March. The 
average figure for 1956 was only 28 per cent and that of 
January 1957, 29 per cent. This high percentage of exports 
in the total sales figures made possible a further increase in 
production, which rose from approximately 57,000 tons, worth 
1,218 million schillings, in the first quarter of 1956 to 
approximately 63,500 tons, worth 1,341 million schillings, in 
the first quarter of 1957. (one dollar equals 26 schillings - 
Ed.). The increase amounts to about 10 per cent. The price 
per kilogram of manufactured products remained practically 
unchanged. 

A pronounced increase was registered in the steel-con- 
struction and ship-building industries, in which production 
went from 11,500 tons (worth 86 million schillings) to 18,200 
tons (worth 196 million schillings). This development was due 
primarily to the increased activity of the Korneuburg ship- 
yards, which had been relatively inactive during the preceding 
year. Production of machine tools and wood-processing 
machinery dropped from 1,600 tons (worth 53.7 million schil- 
lings) in the first quarter of 1956 to 1,400 tons (worth 47 
million schillings) in the comparable period for 1957. (This 
decline appears to have extended to nearly all branches of 
the industry—Ed.). Exports of the machinery and iran and 
steel construction industries rose from approximately 14,000 
tons (worth 289 million schillings) in the first three months 
of 1956 to about 20,000 tons (worth 451 million schillings) 
in the first quarter of 1957. 
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NEW NATURAL—GAS CRACKING PLANT FOR VIENNA. At 
the present time, approximately 70 per cent of Vienna’s gas 
requirements, which amount to approximately 500 million 
cubic meters annually, are being satisfied by natural gas. 

Since natural gas is not suitable in its original form for 
combustion in existing gas appliances, it has to be cracked 
by chemical means. A natural-gas cracking plant based on an 
American patent is currently being erected at one of Vienna’s 
gas works. The plant, which is expected to gointo operation 
in 1958 and to have an annual capacity of 180 million cubic 
meters, will cost an estimated 15 million schillings. 


STEEL MILL FOR INDIA. The United Austrian Iron and 
Steel Works (VOeEST) of Linz and the Krupp Works in Essen 
are jointly engaged in the construction of a steel mill for 
Rourkela, India. Work on the project has advanced to the 
stage that delivery can now be started. Those components of 
the mill which must be set in the concrete foundations have 
already been shipped to India via Rotterdam and Bremen; de- 
livery of the steel superstructure will begin in May. VOeEST’s 
entire delivery commitment represents approximately 11,000 
tons of structural steel. The extensive assembly work is pro- 
ceeding simultaneously with the work in the shops and the 
erection work itself will be carried out by the VOeEST Con- 
struction Division. 


THE GROWTH OF AUSTRIA'S CHEMICAL INDUSTRIES. In 
1955, imports of chemical products were 24 per cent higher 
and exports 6 per cent higher than in 1954. In 1956, however, 
chemical imports rose only 15.1 per cent over 1955, while ex- 
23.6 per cent. At the same time, production of 
chemicals rose by 10 per cent in 1956, as against an 18 per 
cent rate of increase in 1955. The gross value of chemical 
industry production in 1956 was 6.8 billion schillings (one 
dollar equals approximately 26 schillings — FEd.). Of this 
1.57 billion schillings represent the value of prod- 


ports rose 


amount, 
ucts exported. Imports of chemical products and raw materi- 
als amounted to a value of approximately 3.2 billion schil- 
lings. (It is not easy to compare the Austrian chemical indus- 
try with its counterparts in other countries, because it em- 
braces branches of production which in other countries gen- 
erally have an independent status, i.e. the rubber and syn- 
thetic-fiber industries. ) 

The increases in production and export were fairly uni- 
form in all branches of the chemical industry. Of the total of 
577,000 tons of Austrian nitrogenous fertilizer marketed, 
429,000 tons were exported and the remaining 148,000 tons 
were sold domestically. Production of soap and detergents 
rose 14' per cent, pharmaceuticals 6.4 per cent and staple fi- 
ber about 8 per cent. Direct exports of staple fiber rose by 10 
per cent as compared with 1955. It is estimated that two- 
thirds of Austria’s staple fiber production was exported either 
directly or indirectly. Production in the plastics-processing 
industry in 1956 was 48 per cent higher than in the preceding 
year. 
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FIRST POWER FROM DANUBE TO BE AVAILABLE THIS 
YEAR. Late this fall the Danube power plant at Ybbs-Pe, 
senbeug will start producing electric power for the firs: time 
The power will come from the southern unit of the plant 
which will be completed within the next few months. Constry 
tion work on the northern unit started in March, following ey. 
cavation and drying of the building site. The final stage of 
the excavation work turned into a race with the elements and 
was completed barely before the onset of the high-water pe 
riod. 

ANNUAL MEETING OF AUSTRIAN-—AMERICAN CHAMBER 
OF COMMERCE. The annual meeting of the Austrian- Americar 
Chamber of Commerce was held at the Austrian Genera! 
Consulate in New York, with Consul General Schiller att 
ding. Dr. Schiller paid tribute to the Chamber’s activity a 
drew attention to its role in the U.S. economy. Followir 
reading of reports by Vice-President Neumann and Treas 
Schwarzkopf, officers were elected, both of these officers 
being reelected. Vice-President Ralph of the Bank of Americ: 
was voted President of the Chamber. Mr. Merrill, a 
President of the American Cable & Radio, Inc. is th: 
chairman of the board of directors and President Taylor 
the Austrian Institute was elected deputy chairman 
Goldschmidt will hold the office of Executive Secretary 


THE NEW DANUBE RIVER BUSES 


: a 
as shown in the picture above, are now operating in Lowe® 
Austria. Musical offerings, as well as refreshments at th 


bar, will make travel by ‘‘bus’’ a novel experience on the 


Danube. 


A NEW AUSTRIAN SPORTS CAR. The Austrian Steyr Works 
has introduced a sports car, the “Sport 2300’’. The engine 0! 
the new model has an 88mm. stroke, a 90-mm. bore, * 
2,240-cc. cylinder capacity and develops 95 horsepower 2 
4,300 r.p.m. 


THE ART OF PETIT POINT TO BE FEATURED AT DOR}: 
BIRN FAIR. The International Textile Fair in Dornbim 
Vorarlberg, will be held this year August 2-11. The export 
oriented petit point industry of Austria, will put on a exter 
sive display of its products at the Fair. 











a, 
> 
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AMERICAN BAR ASSOCIATION MEMBERS TO VISIT 
AUSTRIA. The A.B.A. has arranged for members attending 
the 1957 convention in London to visit other points of interest 
in Europe. Under this plan, an official visit will be paid to 





S-Pep 


Plant, yienna by a group led by Mr. Ralph E. Becker of the Washing- 
sr ion law firm of Brookhart, Becker and Dorsey. A program for 
as & post-convention visitors, who will have their headquarters 
“se ofa + vienna’s Hotel Sacher, has been mapped out by Dr. 
‘S andi ommerich Hunna, president of the Vienna Bar Association, 
‘Pee ting on behalf of the Austrian Association. The group is 
scheduled to arrive in Vienna on August 6. 
MBER 
erican REFORESTATION PROGRAM FOR AUSTRIA. An inventory 


neral@ of Austrian forests shows that excessive felling has reduced 
tten-B the country’s forests.(This applies especially to small and 
medium-sized forests, while large timberlands under private 
theMand public ownership have been less seriously affected.) 
urer # The Ministry of Agriculture and Forestry has decreed that an 
icers Marea of almost a million acres needs reforestation over the 
eric@ Bnext 25 to 30 years. A limit has also been set on felling under 
vice, eradual and selective plan designed to avoid an abrupt 
NeWHreduction in timber production to prevent upsetting the 
‘lor off economy in general. The plan also calls for a reduction of 

Mr. Bdomestic lumber consumption in agriculture which, in con- 
junction with the reforestation, it is hoped will permit an 
increase of the maximum permissible felling limit after ten 
years. 
















VIENNA, TOO, HAS COMMUTER PROBLEM. The Austrian 
Statistical Office recently compiled a report on the Austrian 
commuter. Only one-third of Vienna’s workers are fortunate 
enough to live near their place of work. The other two-thirds 
must travel to work. Generally speaking,women commute less 
than men: many women are willing to work only if they can 
find a job close to their homes. 

Of the 677,500 gainfully employed persons who reside in 
Vienna, only about two per cent are employed outside the 
city. As against this, of the 716,000 workers holding jobs in 
Vienna, more than seven per cent come from outside the city. 


HOW TO SWEETEN A BITTER PILL. ‘‘..May we respectfully 
call to your attention the fact that you have committed a 
violation of traffic regulations by unlawfully parking here 
(see the sign)? Do you feel that the taxes you pay aren’t 
high enough? Why do you want to contribute more to the tax 
collector for nothing? We therefore request that you pay 

attention to the traffic regulations the next time, since other 
- works @™ Se you will have to be penalized. If this happens it will 
-¢@oot be a pleasure for us and it will certainly be a source of 
annoyance to you. Spend the money in our city instead and 
Please do not neglect a visit to our very interesting museum.’’ 


The foregoing is the text of a letter which was attached 

‘to the automobile of a driver who had parked his car in vio- 

DORN- lation of the traffic regulations of the city of Schaerding. The 
ornbirn, etter had been issued instead of an ordinary ‘‘ticket.’’ All 


export! Which goes to show that this Upper Austrian city is trying 
esperately to promote ‘‘traffic education’’ without offending 
he sensibilities of the ‘‘tourist trade.’’ 





exter 








CULTURE AND SCIENCE 


DOUBLE ANNIVERSARY OF VIENNA ACADEMY OF SCI- 
ENCES. At a meeting of the Vienna Academy of Sciences on 
May 27, Professor Richard Meister, President of the Academy, 
recalled that the body had celebrated two anniversaries in the 
years 1956 and 1957. The year 1956 marked the 200th anni- 
versary of the completion and official opening of the Univer- 
sity Building under Empress Maria Theresa, while 1957 mark- 
ed the 100th anniversary of the designation of the institution 
as a home for the Academy. The commemorative meeting of 
the Academy was attended by President Schaerf, Vice-Chan- 
cellor Pittermann, Minister of Education Drimmel and Arch- 
bishop Coadjutor Jachym. 





““PHILHARMONIC YEAR" FOR 1957-1958. The conductors 
for the 1957-58 season of the Vienna Philharmonic have al- 
ready been selected and the dates for most of the individual 
concerts have been set. Once again there will be tenconcerts: 
8 traditional subscription concerts, a‘ ‘Nicolai Concert’’ and 
a ‘‘Wilhelm Furtwaengler Commemorative Concert.’’ 

Herbert Karajan will lead the orchestra in the Nicolai 
Concert (in April or May 1958), performing Beethoven’s Ninth 
Symphony, the traditional work on these occasions. Leopold 
Stokowski will make his first appearance in Philharmonic 
subscription concerts on May 17 and 18 Hans Knapperts- 
busch has consented to conduct two series of the season's 
concerts, the first on October 19 and 20 and the second dur- 
ing December. 

The opening Philharmonic concert will be on September 
21 (repeated on September 22). The conductor for the occa- 
sion will be Dimitri Mitropoulos, who has expressed a wish 
to include Alban Berg’s ‘“Three Pieces for Orchestra’’ and 
Gustav Mahler’s Sixth Symphony on the program. 

Andre Cluytens, who will lead the orchestra on January 
18 and 19, 1958, has proposed performances of the Symphony 
in C by Georges Bizet and two compositions by Emmanuel 
Chabrier. 

The concerts under Carl Schuricht on February 1 and 2 
will include performances of the Schubert Fifth Symphony and 
the Schumann Second Symphony. 

Rafael Kubelik will conduct the orchestra on March 1 and 
2. The Furtwaengler Memorial Concert (on March 29 and 30) 
under the baton of Dr. Karl Boehm will include Brahms’ Vari- 
ations on a Theme by Haydn and the Bruckner Fourth Sympho- 
ny. The second concert under Boehm is scheduled for April 
12 and 13. 


YEHUDI MENUHIN TO APPEAR WITH ‘‘PHILHARMONICA 
HUNG ARICA’’. Yehudi Menuhin has agreed to appear with 
the Vienna-formed Hungarian orchestra, the “Philharmonica 
Hungarica,’’ on June 21, in a performance scheduled for the 
Vienna Festival. The recent debut of the orchestra, financed 
by American contributors and sponsored by the Vienna month- 
ly, ‘‘Forum,”’ was excellently received by Vienna’s music- 
lovers. 
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SPECIAL VIENNESE ART EXHIBIT AT 1957 VIENNA 
FESTIVAL. The Cultural Affairs Department of the City of 
Vienna has arranged to put on a special exhibit of Viennese 
painting and sculpture at the 1957 Vienna Festival. Scale 
models, actual and photographic representation of sculpture 
adorning the Vienna city scene since the end of World War 
Two will be on display. Such local sculptors as Wander 
Bertoni, Heinz Leinfellner, Maria Billger and Fritz Wotruba 
will be represented in the exhibit. Studios to he erected in 
the exhibition halls according to the plans of architect Franz 


Schuster will provide facilities for demonstrations of all 


branches of the fine arts and artists will be on hand to explain 
to the visitors the techniques of working with bronze and 
clay, egraffito, stone, glass blowing, mosaics etc. Thus not 
only completed works, but practical demonstrations of 
artists-at-work will be seen. 


VIENNA WALTZES INTO FETE. The “Blue Danube Waltz,’’ 
danced by the Vienna State Opera ballet, was the opening 
feature of the Vienna Festival. On the evening of June lst, 
tens of thousands of Viennese had gathered in front of City 
Hall, which was resplendent in festive illumination, to hear 
President Schaerf formally declare the festival opened. 


150 NEW SCHOOLS IN LOWER AUSTRIA. The 150th new 
school built in Lower Austria since 1949, was opened at Ba- 
den on Sunday, May 12, 1957. The opening ceremony was at- 
tended by Chancellor Julius Raab. 


KOKOSCHKA RETURNS TO SALZBURG SUMMER SEMINAR. 
The Salzburg summer seminars originally founded by Oska 
Kokoschka will again be in session on the ‘‘Hohensalzburg” 
this season from June 15 to August 15 under its officiai title 
the Salzburg International Summer Academy of Fine Arts 
Kokoschka himself will be teaching there again, taking the 
**Visual Arts Course.’’ Sculpture classes will be held unde, 
the direction of Ewald Mataré and the eminent architect, 
Konrad Wachsmann, will hold the second annual seminar oy 
“Contemporary Building.’’ Lithography will be taught ty 
Slavi Soucek and a course in painting techniques wil] tp 
given by Toni Roth. 


SALZBURG MARIONETTE THEATER IN JAPAN. The Sal 
burg Marionette Theater appeared in a series of guest perf. 
mances in Japan, the home of the puppet theater, during the 
country’s Cherry Blossom Festival, which ran from April |; 
to May 10. In the 1957-58 season, the Salzburg company wi 
play in South Africa, Indonesia, Siam and South Korea and a} 
so at the Brussels World Fair. In 1958-59, its schedule ca! 
for repeat tours in the United States and South America 


INTERNATIONAL RELIGIOUS FILM WEEK IN VIENNA 
This year, for the fifth time, the Catholic Film Commission | 
Austria is organizing an international religious film festiva 
which will include showings of outstanding feature and docu 
mentary films on religious subjects. The event is schedule 
for Vienna November &14. 
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